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The International Investment Position of the 
United States: Developments m 1980 
L H E net international investment 

position of the United States increased 
a record $27.7 billion in 1980, compared 
with an increase of $17.6 billion in 1979 
(table 1). U.S. assets abroad increased 
an extraordinai-y $94.7 billion, com­
pared with a $61.1 billion increase; 
foreign assets in the United States in­
creased $67.0 billion, compared with a 
$43.,5 billion increase. 

The major factors contributing to tlie 
increase in U.S. assets abroad wei-e an 
$84.8 billion capital outfloAv, largely re­
flecting a step-up in U.S. bank lending, 
and an increase in U.S. official foreign 
currency holdings. These outflows were 
augmented by $9.9 billion in valuation 
and other adjustments, mainly due to a 
change in treatment of certain trade 
payables of a U.S. direct investor's 
overseas operations. The increase in 
foreign assets in the United States was 
largely accounted for by recorded capi­
tal inflows of $50.3 billion, reflecting a 
shift to inflows for foreign official assets 
(mainly from Organization of Petrol­
eum Exporting Country (OPEC) mem­
bers) and a slowdown in the increase of 
U.S. bank liabilities to foreignere. These 
inflows were augmented by $16.8 billion 
in valuation and other adjustments, 
mainly reflecting a 24-percent rise in 
U.S. stock prices and the previously 
mentioned change in treatment of cer­
tain trade payables, that increased lia­
bilities to unaffiliated foreigners report­
ed by U.S. nonbanking concerns. 

The net U.S. international invest­
ment position was $122.7 billion at year-
end 1980. U.S. assets abroad were $603.6 
billion, up 19 percent, and foreign assets 
in the United States were $480.9 billion, 
up 16 percent. 

Relationship of capital flows to the 
current account 

In terms of accounting entries, the net 
capital flow component of the U.S. in-
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ternational investment position is the 
mirror image of the balance on current 
account in U.S. international transac­
tions, plus the allocation of special 
drawing rights (SDE's) by the Inter­
national Monetaiy Fund (IINIF), and 
an entry for the statistical discrepancy 
in the accounts. However, because capi­
tal flows and current account transac­
tions are simultaneously determined 
and interact through exchange rates 
and other factors, there is no simple 
cause and effect relationship between 
them. 

The U.S. current-account surplus was 
$3.7 billion in 1980, compared with $1.4 
billion in 1979. Despite the slowdown in 
economic activity abroad, exports re­
mained relatively strong, spurred by 
earlier depreciation of the dollar against 
most major currencies and continued 
strength in agricultural exports. Slug­
gishness in the U.S. economy in the first 
lialf of the year limited increases in both 
petroleum and nonpetroleum imjDorts. 
In the services accounts, net receipts of 
income on direct and portfolio invest­
ment combined were about unchanged, 
after being a source of substantial 
growth for the past few years. 

Eeflecting the difference between re­
corded capital outflows of $84.8 billion 
and inflows of $50.3 billion, net record­
ed cai^ital outflows were $34.5 billion 
compared with $23.7 billion in 1979. Al­
ternatively, net capital outflows equaled 
the sum of the $3.7 billion cuiTent-ac-
count surplus, the $1.2 billion SDE al­
location, and the $29.6 billion statistical 
discrepancy (table 1). 

For the second consecutive year, the 
statistical discrepancy indicated large 
unrecorded inflows—$29,6 billion in 
1980 following $21.1 billion in 1979. To 
the extent that these unrecorded inflows 
were in the capital accounts, the in­
crease in the net investment position in 

both years would have been less. The 
large unrecorded inflows in 1979 and 
1980 were probably boosted by recur­
rent international political and military 
tensions. ( In addition, it should be noted 
that the Interagency Committee on 
Balance of Payments Statistics estab­
lished a work group in September 1980 
to investigate possible sources of the 
large statistical discrepancy in the past 
two years. The initial focus of the group 
was on financial market developments, 
where some evidence suggested that 
U.S. nonflnancial firms' borrowings 
from banks abroad were underreported 
or unreported by the firms or the banks. 
As a result of the investigation, modi­
fication and clarification of reporting 
instructions will be implemented. The 
group will next review reporting by 
nonbank financial institutions.) 

Changes in U.S. Assets Abroad 

Bank claims 

Claims on foreigners reported by 
U.S. banks reached $204.0 billion at the 
end of 1980, 30 percent higher than in 
1979. The record $47.0 billion increase 
accounted for almost half the increase 
in the value of total U.S. assets abroad 
(table 2). Much of the rise was in 
banks' own claims on their own foreign 
offices. U.S.-owned banks, in particular, 
became large net lenders to their for­
eign offices in 1980, a marked shift from 
their small net borrowed position in 
1979 (table 2a). 

Interest rate developments and offi­
cial monetary measures were important 
factors influencing transactions between 
U.S.-owned banks and their foreign 
offices. When an 8-percent marginal re-
.serve requirement was imposed in Octo­
ber 1979 on increases in managed liabili­
ties, including Eurodollar borrowings. 
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U.S. banks shifted some loans to their 
foreign offices to reduce the net deposit 
position to which the requirements were 

', applied. This lending accelerated when 
additional marginal reserve require­
ments and domestic credit controls were 
imposed in March 1980 before being 
removed in July. 

Another factor encouraging U.S. 
. bank lending to foreigners was the more 

rapid decline of Eurodollar interest 
rates than the U.S. prime (and related 
borrowing) rates from their peaks in 
early April. U.S. banks increasingly 
quoted and booked their loans at London 

» interbank offer (LIBOE) rates with 
tlieir foreign offices and supplied funds 
to these same offices to make the loans. 
Some of the funds were, in turn, lent to 
U.S. nonbank residents, especially in 
the second quarter, because it was 

. cheaper for U.S. corporations to borroAV 
from foreign rather than domestic 
banking offices. 

In response to these economic devel­
opments, claims of U.S.-owned banks 
on their foreign offices increased $12.8 
billion, compared with a $3.5 billion de­
crease in 1979. By contrast, claims of 
foi'cign-owned banks in the United 
States on their offices abroad increased 
only $4.9 billion, compared with a $9.3 
billion increase in 1979. Claims on for­
eigners, other than those on bank's for­
eign offices, rose strongly. 

The geographic distribution of out­
standing bank claims at the end of 1980 

^ reflected the growth in lending by U.S.-
owned banks to Eurodollar centers in 
the Ciiribbean, raising the latter's share 
of total U.S. lending to foreigners to 
23 percent, compared with 19 percent in 

,1979. The share of claims on Western 
Europe declined to 23 percent from 26 
percent. The Canadian and Japanese 
shares were unchanged at 5 and 11 per­
cent, respectively. Claims on Latin 
America remained at 27 percent of the 
total. 

"Worldwide, banks in the. United 
States and U.S. bank branches over.seas 
accounted for a large share of interna­
tional bank credit in 1980. Either di­
rectly, 01- indirectly tiirough interbank 
lending, they supplied an estimated 25 
percent of gross external lending, com-
pared with 17 percent in 1979. 

Tabid.—Siininiury of Changes in the Net International Investment Position of the United 
Stales ' 

IMiUions of dollars] 

2. U.S. nssots abroad 
3. U.S. ofncinl reserves 
4. U.S. Government assets, other than reserves 
5. U.S. privato assets 
0. Foreign assets in tho United States 
7. Foreign omclal assets 
8. Other foreign assets 

9. International transactions capital flows, net 

10. U.S. assets abroad 
11. Foreign assets in the United States 

12. Valuation and other adjusimcnis, net 

13. U.S. assets obroad 
14. Foreign assets In tlio United States 

15. A'c( international inrestment posillon of the United States at end of 

Memoranda: 
International transactions capital flows, net (lino 0 above) equals: 

10. Bnlnnco on current account (deficit (—)) 
17. Allocations of special drawing rights 
18. Statisticnl discroponcy (unrecorded outflows (—)) 

1970 

9,489 

52,000 
2,621 
4.191 

4.'>, 348 
42,571 
17,384 
25,187 

14,751 

51,209 
36,518 

-5,262 

791 
0,053 

83,708 

4,384 

10,307 

1077 

-12,478 

31,061 
565 

3,557 
27,829 
44,429 
30,565 
7,874 

-16,433 

34,786 
61,218 

3,955 

-2,834 
-0,789 

71,320 

-14, no 

-2,323 

1978 

6,157 

08,728 
-062 
4,640 

04,750 
02,571 
32,059 
30,512 

-2,678 

61,070 
63,748 

8,835 

7,058 
-1,177 

77,477 

-14,076 

11,398 

1979 

17,565 

01,002 
306 

4,2<2 
60,514 
43,497 

-13,338 
60,835 

23,693 

62,639 
38,946 

-6,128 

-1,579 
4, ,549 

05,043 

1,414 
1,139 

21,140 

1980 

27,657 

94,702 
7,800 
6,101 

81,801 
07,045 
16,203 
50,842 

34,515 

84,776 
.')0,201 

-6,857 

9,929 
10,780 

122,697 

3,723 
i,i.';2 

29,040 

1. Data for 1076-79 nro revised; data for 1980 aro preliminary. 

At yearend, U,S. bank assets abroad 
accounted for 34 percent of total U.S. 
assets abroad, up from 31 percent in 
1079 and 29 percent in 1978 (table 3). 

Foreign securities 

Holdings of foreign securities by 
U.S. residents increased $5.5 billion in 
1980 to $62.1 billion at yearend, com­
pared with an increase of $3.2 billion 
in 1979. Holdings of foreign .stocks in­
creased substantially; bond holdings 
increased moderately. 

U.S. residents' holdings of foreign 
stocks increased $4.1 billion. Record net 
purchases of $2.3 billion and price ap­
preciation in most major foreign mar­
kets accounted for the increase. U.S.-
held Japanese stocks increased $1.8 
billion, $1.0 billion of which reflected 
a 15-pcrccnt appreciation of the Jiipa-
iiese yen against the dollar and a 9-per­
cent rise of the Tokyo stock exchange 
index. The Japanese Government also 
i-emoved .some restrictions on capital 
inflows. LT.S.-held Canadian .stocks in­
creased $2.3 billion, due both to an 18-
percent rise in share prices and a $0.8 
billion increase in purchases, primarily 
in the first half of the year. The rise in 
share prices reflected Canada's position 
in energy and raAV materials. Purchases 
of Canadian equities drop])ed sharply 
after October when U.S. investoi's re­

acted adver.sely to the Canadian Gov­
ernment's jSTatioiial Energy Program. 
The rise in stoek values was partly off­
set by a 2-perceiit depreciation of the 
Canadian dollar against tlie U.S. dollar. 
Purchases of AYcstern European stocks, 
primarily of French and Dutch equi­
ties, increased $0,5 billion after no net 
purchases in 1970. Price appreciation 
added another $0.4 billion, but was 
partly offset by exchange rate losses. At 
yearend, the value of foreign stocks held 
was $18.9 billion, up 28 percent from 
1970. 

U.S. residents' holdings of foreign 
bonds increased $1.4 billion. Xew issues 
were $3.3 billion, the lowest level since 
1974, when the. Interest Equalization 
Tax was removed from purchases of 
certain foreign securities by U.S. resi­
dents. High interest rates and rapid in­
flation in the United States limited all 
but the highest rated foreign borrowers 
from tapping the U.S. market. New 
issues of Canadian bonds were $1.8 bil­
lion, unchanged from 1970. New issues 
from "Western Europe, at $1.0 billion, 
were down $1.0 billion. Placements by 
developing countries, especially Israel, 
increased $0.4 billion. Eedemptions of 
foreign bonds, principally of World 
Bank issues, were stepped-up to $2.5 
billion, while net trading in outstanding 
bonds i-emained small. 
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At yearend 1980, U.S. holdings of 
foreign securities accounted for 10 per­
cent of total U.S. assets abroad, down 
from 11 jiercent in 1979. 

U.S. direct investment abroad and 
other private assets 

U.S. direct investment abroad in­
creased 14 percent, or $26.7 billion, to 

$213.5 billion, following a similar per­
centage increase in 1979.̂  The rise con­
sisted of $18.5 billion in capital out­
flows, down $5.4 billion from the pre­
vious year, and an unusual $8.2 billion 
valuation adjustment. The latter re­
flected a change in tlie nature and status 

1. For details, see the article "U,S, Direct In­
vestment Abroad In 1980," in this issue. 

of the operations of a Middle East 
branch of a U.S.-incorporated petrole­
um company that resulted in a change 
in accounting for the branch as reported 
to BEA by tlie company. As a result, 
the accounts payable of the branch wei-e 
removed from tihe direct investment ac­
count and transfeiTed to tlie account 
of U.S. nonbanking concerns as com-

Table 2 . -^Changes in the Net International Investment Position of the United States Reconeiled wi th International Transactions Capital 
Flows 

[ Millions of dollars] 

Lines 
in 

table 3 

Changes in net internotional investment position of the 
United States and U,S. assets abroad 

Item (decrease (—)) 
1970' 1980" 

Lines 
in 

tables 

Foreign assets in the United States 

Item (decrease (—)) 
1979' 

0-11 

18-20 

Changes in net international investment position of the United 
JL talcs 

International transactions capital Hows 
other changes 

U.S. assets abroad 
Capital flows 
other changes -

U.S. ofBcal reserve assels. 
Capital flows 
otlior changes 

Gold 
Capital flows 
Public solos ' 
Valuation adjustment.. 

Special drawing riglits 
Capital flows 
Exchange rate adjustments' -

Reserve position in the International Monetary Fund. . 
Capital flows , 
Exchange rate adjustments' , 

Foreign currencies 
Capital flows 
Exchange rote adjustments' 

U.S. Government assets, other than olBcial reserve assets. 
Capital flows 
Other changes 

U.S. loans ond other long-term assets, less repayments.. 
Capital flows 
Exchange rate adjustments 3 
Changes in coverage 
Valuation adjustments 

U.S. foreign currency holdings ond U.S. short-term 
assets 
Copltol flows 
Exohonge rote adjustments' 
Statistical discroponclcs ond other adjustments 

U.S. private ^ 
Capitol flows 
Other changes 

Diroct investments obroad 
Capital flows 

Equity and intercompany occounts 
Reinvested eornings of incorporated ofllliotes.. 

Voluotion and other adjustments 

Foreign securities 

Foreign bonds 
Copltol flows 
Price changes 
Exchange roto adjustments'. 

Foreign corporoto stocks 
Capital flows 
Price changes 
Exchange rate adjustments' 

U.S. claims on unafllliated foreigners reported by U.S. 
nonbanking concerns, long-and short-term' 

Capital Hows 

U.S. cloims reported by U.S. banks, not included else­
where, long-and short-term' 

Copital flows , 

17,665 

23,693 
-6,128 

61,062 
62,639 

-1,679 

306 
1,133 
-827 

-499 
05 

-559 
- 6 

1,106 
1,136 

206 
189 
17 

-667 
-267 
-310 

4,242 
3,767 

475 

4,256 
3,783 

-17 
601 

-12 

-13 
-10 

7 
- 4 

56,614 
57,739 

-1,227 

24,033 
23,949 
4,984 

18,905 
84 

3,242 

-325 
3,702 

-3,929 
- 9 8 

3,567 
850 

2,362 
354 

3,026 
3,020 

20,213 
20,213 

27,657 

34,515 
-0,857 

94,702 
84,776 
9,929 

7,800 
8,155 
-354 

-12 

- 1 2 

-114 
10 

-130 

1,599 
1,007 
-08 

0,327 
6,472 
-144 

6,101 
6,105 
-04 

6,359 
5,445 

-07 
8 

-27 

-258 
-280 
-17 

81,801 
71,456 
10,347 

26,709 
18,540 
1,548 

10,998 
8,103 

6,492 

1,389 
1,046 

320 
18 

4,103 
2,205 
2,168 
-328 

2,053 
2,053 

40,947 
40,047 

24 

25 

32 

30 

37-39 

42 

Foreign assets in (he United States. 
Capital flows 
Other chonges 

Foreign ofDrial assets in the United States.. 
Capital flows -
Other chonges 

U.S. Government securities. 

U.S. Treasury securities 
Copital flows 
Exchange rote adjustments' 
Price changes 
Stotisticol discrepancies 

Other 
Copltol flows. 
Price changes.. 

Other U.S, Govommont liabllilles'. 
Capital flows 

U.S. liabilities reported by U.S. banks, not included 
elsewhere 
Capitol flows 

Other foreign olflcial assets. 
Capital flows 
Price changes 

Other foreign assels in the United Stales. 
Capital flows 
Other clianges 

Direct investments in tiie United States 
Capital flows 

Equity and intercompany accounts 
Reinvested earnings of incorporated afllliates.. 

Valuation adjustments 

U.S. securities other than U.S. Treasury securities. 

Corporate and other bonds 
Capital flows 
Price changes 

Corporoto stocks 
Capital flows 
Price changes 

U.S. liabilities to unoiniiated foreigners reported by U.S. 
nonlionking concerns, long- ond short-term 

Copital flows 
Chonges in coverage ond other odjuslments 

U.S. long-term liobilities reported by U.S. banks 

U.S. Treasury securities and other short-terra liabilities re­
ported by U.S. banks 

U.S. Treasury securities 
Capital flows 
Exciiango rate odjuslments' 
Price changes 

U.S. short-term liabilities reported by U.S. banks, not in­
cluded elsewiiere' 
Copital flows 

43,497 
38,940 
4,540 

-13,338 
-13,767 

417 

-21,871 

-22,243 
-22,435 

-43 
226 

9 

372 
403 

-91 

-133 
-133 

7,213 
7,213 

1,453 
1,135 

310 

66,836 
52,703 
4,132 

11,001 
11,877 
7,921 
3,956 

114 

6,012 

-1,188 
304 

-1,492 

0,200 
1,030 
5,170 

2,005 
2,065 

(») 

37,767 

5,160 
4,820 

292 
48 

32,607 
32,007 

•• Preliminary. 'Revised. • Less thap$500,000 (±). 
1. Reflects solos to the public from U.S. Treasury gold stocks: these demonetizations are 

not included in tho international transactions presentation. 

2. Represents gains or losses on foreign currency denominated assets and liabilities due to 
their revaluation at current exchange rates. 

3. Maturity breakdown has been discontinued Lines 40 and 43 ore combined. 
4. See table 3, footnote 9, 
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mercial liabilities to imafSliated foreign­
ers (line 39, table 3) ; this transfer 
largely accounts for the adjustment in 
that line. 

The lower level of direct investment 
capital outflows in 1980 was in part due 
to the final payment by a Middle East 
government to the U.S. petroleum com­
pany referred to above for purchase of 
the company facilities in the host coun­
try, and in part to increased payables 
in the form of U.S. parent firms' bor­
rowings from finance affiliates in the 
Netherlands Antilles. Due to their need 
for funds, U.S. parents drew over $2.4 
billion from these foreign affiliates who, 
in turn, acquired funds primarily from 
new issues in the Eurobond market. Ee­
invested earnings were also lower, espe­
cially in industrial countries. At year-
end, the book value of U.S. direct in­
vestment abroad accounted for about 35 
percent of total U.S. assets abroad, 
down from 37 percent in 1979. 

Claims on unaffiliated foreigners re­
ported by U.S. nonbanking concerns 
increased $2.7 billion. The rise consisted 
of a $0.9 billion increase in financial 
claims, largely on Caribbean banking 
centers, and a $1.8 billion increase in 
trade receivables. Combined, these 
claims accounted for 6 percent of total 
U.S. assets abroad at yearend. 

U.S. official reserve assets and other 
U.S. Government assets 

U.S. official reserve assets increased a 
record $7.8 billion, largely due to ex­
change market intervention purchases 
of German marks and, to a much lesser 
extent, of Japanese yen. The negative 
valuation (exchange rate) adjustment 
reflected the 13 percent appreciation of 
the dollar against the mark. Included 
in the net $6.3 billion increase in foreign 
currency holdings were the $1.2 billion 
in proceeds from the January sale of a 
Treasury mark-denominated note is­
sued to German residents. 

An exchange of special drawing 
rights (SDE's) for an increase in the 
U.S. reserve position with the Interna­
tional Monetary Fund (IMF) was as­
sociated with an increase in IMF 
quotas, 25 percent of which was to be 
subscribed in SDE holdings of member 
countries. Earlier in the year, there had 

Table 2a.—U.S. Bank-Reported Claims and Liabilities ' 

(Billions of dollars outstanding at yearend) 

Total banl< reported (fable 3, lines 22,23 and 43) 

U.S.-owned banks with foreigners: 

with unafflliated banks— 
with others...'. 

Foreign-owned banks with foreigners: 

1978 

Claims 

130.8 
115.5 

28.2 
23.0 
19.2 

13,4 
17.5 
14.3 

11.2 

4,0 

Liabilities 

101.0 
78.7 

12.4 
10.7 
10.9 

24.9 
4.6 
3.0 

8.8 

2.4 

1979 

Claims 

157.0 
133.9 

24.7 
24.1 
22.1 

22.7 
16.8 
23.5 

20.1 

3.0 

Liabilities 

140.9 
117.2 

24.0 
13.3 
12.4 

38.9 
6.2 
3.2 

9.5 

1.0 

1980 

Claims 

204,0 
172.7 

37.5 
28.0 
26.9 

27.6 
21.3 
30.5 

26.1 

5.2 

LiabiUties 

151.6 
124.8 

22.1 
14.2 
12.5 

46.5 
7.0 
4.0 

10.4 

3.7 

1. Liabilities exclude those to foreign oQicial agencies, and exclude foreign holdings of short-term U.S. Treasury obligations. 

been an allocation of SDE's by the 
IMF. At yearend, U.S. official reserve 
assets were $26.8 billion, accounting for 
4 percent of U.S. assets abroad, slightly 
changed from 1979. 

U.S. Government outflows for other 
than reserve assets were $5.1 billion and 
reflected increased Export-Import 
Bank lending and stepped-up long-
term credits to finance military sales 
contracts, especially to the Middle East. 
At $63.5 billion, they comprised 11 per­
cent of total U.S. assets abroad, un­
changed from 1979, 

Changes in Foreign Assets in the 
United States 

Foreign official assets in the United 
States 

Foreign official assets in the United 
States increased $16.2 billion in 1980, 
primarily reflecting an increase in 
OPEC holdings. Foreign official assets 
had decreased $13.3 billion in 1979, due 
to large intervention sales of dollars in 
exchange markets by several major in­
dustrial countries. 

Official dollar assets of OPEC mem­
bers increased $12.7 billion, more than 
double the 1979 increase, reflecting the 
1979-80 surge in petroleum prices. Eev-
enues from the sale of higher priced 
petroleum resulted in an OPEC 
current-account surplus of nearly $110 
billion, about 11 percent of which was 
placed in the United States, up from 
last year's 8 percent. The increase was 
in U.S. Treasury and agency bonds, and 
corporate stocks and bonds. There was 
a slight reduction in OPEC deposits in 
U.S. banks. 

Official dollar assets of industrial 
countries increased $0.9 billion; this net 
figure reflected mostly offsetting trans­
actions among several countries. There 
were large decreases in dollar holdings 
of Germany, Italy, and Switzerland. 
Decreases for the first two countries 
were related to increased current-
account deficits; the decrease in Swiss 
holdings mainly reflected swap dealings 
with domestic (Swiss) banks. Official 
dollar holdings of the Nethei-lands, 
France, and Belgium in the United 
States increased. Japan's dollar hold­
ings increased sharply on an improved 
current-account balance, removal of 
some restrictions on capital inflows, and 
an appreciating yen. U.K. dollar hold­
ings also increased substantially, re­
flecting its increased petroleum rev­
enues and current-account sui'plus. 

Official dollar assets of non-
petroleum developing countries in­
creased $1.8 billion. 

Other foreign assets 

Other foreign assets in the United 
States increased $50.8 billion in 1980, 
to $305.2 billion, compared with a 
$56.8 billion increase in 1979. Capital 
inflows were lower, due to a reduction 
in U.S. bank borrowing from foreign­
ers. Inflows and valuation adjustments 
were significantly larger for both for­
eign holdings of U.S. corporate stocks 
and nonbank liabilities. 

The pronounced slowdown in the 
growth of U.S. bank liabilities to for­
eigners was attributable to a shift in 
relative costs of funds. The increase in 
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Table 3.—International Investment Position of t h e United States at Yearend' 

I Millions of dollars] 

Line Type of investment 

Total 

1976 1077 1978 1979 

Western 
Europe 

1980 1070 1980 1979 

Canada 

1980 

Japan 

1970 1980 

Latin 
American 
Republics 
and other 
Western 

Hemisphere 

1979 1980 

Other foreign 
countries 

1979 1980 

Intemationol,, 
organizations 

and 
unallocated t 

1979 1980 

Net international investment posi­
tion of Iho United Slates 

2 U.S. assels abroad. 

U.S. offlcioi reserve assets 
Gold 
Special drawing rights 
Reserve position in the Inter­

national Monetary Fund 
Foreign currencies 

U,S. Government assets, other 
than omdol reserve assets 

U.S. loons and other long-term 
assets ' . . 

Repoyoble in dollars 
Other ' 

U.S, foreign currency holdings 
and U,S, short-term assets 

U,S. privote assets 
Direet investments obroad 
Foreign securities 

Bonds 
Corporate stocks 

U.S. claims on unofniiated for­
eigners reported by U.S. non-
banking concerns 

Long-term _. 
Short-term 

U.S. claims reported by U.S. 
bonks, not included else­
where 

Long-term 
Short-term 

Foreign assets in the United Stales.. 

Foreign ofllciai assets In the United 
States 

U.S. Government securities 
U.S. Treasury securities 

Other 
Other U.S. Government liabili­

t ies ' 
U.S. liabilities reported by U.S, 

bonks not included elsewhere. 
Other foreign ofHciol ossets 

Other foreign assets in the United 
States 

Direct investments in the United 
States. . . 

U,S. securities other than U.S. 
Treasury securities 

Corporate ond other bonds 
Corporate stocks 

U.S. iiobliities to unafllliated 
foreigners reported by U.S. 
nonbanking concerns 

Long-term 
Short-term 

U.S. long-term liobilities re­
ported by U.S. bonks 

U.S. Treosury securities and 
other short-term liabilities 
reported by U.S. banks 

U.S. Treasury securities 
U.S. short-term llabilitles re­
ported by U.S, banks, not in-
eluded elsewhere 

83,798 

347,173 

18,747 
11,598 
2,395 

4,434 
320 

46,008 

44,138 
41,320 
2,818 

1,870 

282,418 
130, SCO 
44,157 
34,704 
9,453 

20,317 
5,036 
14,381 

81,135 
11,898 
09,237 

263,376 

104,238 
72,572 
70,655 
2,017 

8,786 

17,231 
6,649 

159,137 

30,770 

54,913 
11,964 
42,049 

71,320 

379,124 

19,312 
11,719 
2,029 

4,940 
18 

49,665 

47,770 
45,179 
2,691 

1,795 

310,247 
145,090 
49,439 
39,329 
10,110 

22,266 
0,035 
16,221 

12,061 
5,837 
7,124 

1,112 

69,381 
7,028 

92,562 
12,649 
70,013 

307,894 

140,703 
105,386 
101,002 
4,294 

10,180 

18,004 
7,217 

167,011 

34,595 

51,236 
11,456 
39,779 

77,477 

447,852 

18,050 
11,071 
1,568 

1,047 
4,374 

54,206 

62,273 
40,836 
2,438 

1,932 

374,907 
162, 727 
53,384 
42,148 
11,236 

28,070 

•28,070 

13,435 
6,3171" 
8,118) 

1,485 

60,261 
7,502 

130,816 

}«130,810 

,370,376 

172,862 
128,511 
123,991 
4,620 

12,544 

23,327 
8,470 

95,043 

608,915 

18,966 
11,172 
2,724 

1,253 
3,807 

58,447 

56,528 
64,237 
2,291 

1,919 

431,512 
186,760 
50,626 
41,823 
14,803 

31,097 

"31,097 

122,697 

603,614 

26,756 
11,160 
2,010 

2,852 
10,134 

63,548 

01,887 
69,798 
2 , — 

1,661 

513,310 
213,468 
02,118 
43,212 
18,906 

33,749 

"33,749 

167,020 

•167,029 

413,872 

159,514 
100,640 
101,748 
4,892 

12,411 

30,540 
0,923 

197,523 264,358 

42,471 

53,564 
11,467 
42,097 

14,869 
14,869 

(10) 

52,353 58, 

86,629 
•1 8,919 

••77,719 

64,462 

68,666 
10,260 
48,297 

10,934 
"16,934 

(10) 

124,306 
"14,070 

"110,320 

203,975 
•203,075 

480,917 

175,717 
118,164 
111,311 

6,863 

13,047 

30,381 
14,125 

305,200 

05,483 

74,006 
9,532 

04,474 

28,632 
•28,632 

-67,228 

167,663 

2,329 

2,329 

10,079 

9,894 
9,370 

524 

186 

146,266 
82,622 
11,909 
0,966 
4,963 

10,804 
10,804 

39,920 
39,920 

224,891 

87,373 

m 
2,921 

(10) 

137,079 
••16,010 

••121,009 

-66,243 

185,813 

7,992 

7,992 

10,769 

10,491 
10,061 

440 

268 

167,002 
95,886 
13,418 
7,776 
6,642 

11,281 
11,281 

46,077 
46,677 

241,056 

83,130 

C) 

2,891 

60,436 

86,765 

(•) 

61,369 

96,185 

(") 

118 

28,013 

1,478 

843 

35,378 

2,142 

65,498 

128,889 

89,418 

161,843 

16,430 

80,673 

4,754 

96,484 

(•) (•) 

252 

248 
248 

343 

344 
344 

1,478 

605 

603 

2,142 

556 

554 
654 

19,790 

26,912 

15,149 
11,172 
2,724 

1,253 

21,656 
V 

27,911 
16,622 I 
11,160 
2,610 

2,852 

86,513 
40,243 
32,458 
22,049 
9,509 

6,667 
5,057 

8,155 
8,155 

26,330 

2,044 

(') 

162 

(') 

- 1 

95,842 
44,640 
36,158 
24,370 
11,788 

5,815 
6,815 

0,229 
9,229 

34,816 

1,747 

O 

200 

137,518 157,920 24,280 

37,403 

40,827 
7,532 

33,296 

8,171 
8,171 

C) 

43,407 

61,612 
0,906 

44,706 

10,433 
10,433 

« 

7,154, 

9,741 
1,206 
8,536 

1,307 
1,307 

O 

(') 

9,810 

12,606 
1,100 
11,406 

1,640 
1,640 

m 

25,930 
6,208 
225 
225 

5(.) 

1,317 

1,317 

18,180 

18,180 

27,395 

(') 

1,995 

(») 

3,493 

1,328 
471 
857 

1,211 
1,211 

(«) 

32,881 
6,274 
1,028 

76 
• 062 

1,147 

1,147 

24,232 

24,232 

34,6,15 

(•) 

2,220 

(») 

4,219 

1,280 

1, 
1,288 

W 

11,312 

11,280 
10,752 

628 

32 

117,677 
35,050 
2,874 
2,640 
228 

0,075 

9,075 

70,572 

70,572 

63,391 

W 

188 

(') 

67,023 

5,431 

3,719 
246 

3,474 

2,806 
2,806 

« 

11,813 

11,780 
11,297 

483 

33 

160,030 
38,275 
3,322 
2,982 
340 

11,164 

11,164 

97,269 

97,269 

72,426 

5,740 

169 

(') 

66,685 

0,702 

4,824 
370 

4,464 

4,312 
4,312 

m 

31,833 

30,141 
28,902 
1,239 

1,6 

48,840 
19,064 
5,383 
6,270 

113 

4,244 

4,244 

20,149 

20,149 

64,243 

(>) 

7,145 

(«) 

981 

2,248 
518 

1,730 

3,439 
3,439 

(') 

35,203 

33,847 
32,681 
1,166 

1,366 

61,281 
24,892 
5,519 
5,335 

184 

4,342 

4,342 

26,528 

26,628 

91,739 

W 

7,667 

(«) 

1,285 

3,016 
614 

2,602 

11,059 
11,059 

4,362 
4,362 

4,875 

4,871 
4,871 

7,397 
<3,667 
3,777 
3,777 

6,414 
•3,701 
2,673'-
2,673 

63 
53 

7,122 

40 

40 . 

6,355 

(') 

m 

(') 

7,122 

703 
298 
405 

O 

m 

{') 

6,355 

768 
250 
618 

CT 

} Includes U,S, gold stock. • Loss than $500,000(+). 
1. Data for 1076-79 are revised; dato for 1980 are proliminary. 
2. Also includes paid-in copltol subscription to Intemationol flnancial Institutions ond 

outstanding amounts of miscellaneous cloims thot have been settled through Intornatlonai 
ogrcoments to be payoble to the U.S. Government over periods in excess of 1 yeor. Excludes 
World War I debts thot ore not being serviced. 

3. Includes indebtedness that tho borrower may contractually, or at its option, repay with 
its currency, with a third country's currency, or by delivery of moterlals or tronsfer of services. 

4. For the most part, represents the estimated investment in shipping companies reg­
istered primorily in Honduros, Ponoma, and Liborio, ond in U.S. afllliated multinational 
trading companies, flnance and insuronco componies, not designated by country. 

5. U.S. holdings of Japanese shares may be underestimated. This Is due In part to tho re­
cording of security transactions by the country of transactor rather than the country of issuer. 

6. Maturity breakdown is not ovailobie. 
7. Details not shown separately ore included in totals in lines 25 ond 32. 
8. Detoils not shown soporateiy ore included in line 24. 
9. Primorily Includes U.S. Government iiobnities ossocioted with milltory sales contracts 

ond other transactions arranged with or through foreign offlcioi ogencles. 
10. Moturity breokdown is not ovailable: seo line 43. 
11. Includes U.S, Treasury notes denominated in foreign currencies sold through foreign 

central banks to domestic residents In country of Issue; these notes are subject to restricted 
transferability. 
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liabilities was $10.7 billion, compared 
with $32.6 billion in 1979. Following 
the imposition of the previously men­
tioned marginal reserve requirements 
on Eurodollar borrowings and a drop 
in domestic demand for funds, U.S. 
banks relied less on foreign source 
funds. U.S.-owned banks repaid $2.8 
billion to their foreign offices in 1980, 
utilizing lower cost domestic source 
funds to finance U.S. loan demand in 
the last half of the year. Foreign-owned 
banks in the United States also reduced 
their utilization of funds from foreign 
offices—such borrowing increased $7.6 
billion, compared with a $14.0 billion 
increase in 1979. Foreign-owned banks 
accounted for $46.5 billion, or about 
one-third, of total liabilities to private 
foreigners reported by U.S. banks. By 
area, the largest slowdown occurred 
with the United Kingdom and the Car­
ibbean, chiefly with foreign offices of 
U.S.-owned banks. These centers ac­
counted for only 14 percent of the 1980 
increase in bank-reported liabilities, 
compared with more than 75 percent in 
1979. In contrast, there was a large in­
crease in interoffice liabilities of U.S.-
based Canadian banks, which utilized 
lower cost funds from Canada. Bank-
reported assets, at $121.1 billion, ac­
counted for 25 percent of total foreign 
assets at yearend, down from 27 percent 
in 1979. 

Foreign holdings of U.S. Treasury 
securities, excluding official holdings, 
rose $1.9 billion in 1980. The rise was 
largely accounted for by the $1.2 billion 
placement of U.S. Treasury mark-
denominated notes with German resi­
dents in January. Among other foreign 
holdings of U.S. Treasury issues, there 
were increased purchases from Western 
Europe, partly offset by a reduction in 
holdings of the World Bank. 

Eecord net foreign purchases of U.S. 
stocks, combined with rising stock 
prices, raised the value of equity hold­
ings by $16.2 billion. Private foreigners 
purchased $4.2 billion in corporate 
stocks during the year. Combined with 

a $12.0 billion adjustment for price ap­
preciation, the value of foreign hold­
ings of U.S. corporate stocks jumped 34 
percent to $64.5 billion at yearend. 

Combined holdings of the two most 
significant investors, the United King­
dom and Switzerland, which comprised 
two-thirds of all Western European 
holdings, increased 35 percent to $44.7 
billion by yearend. United Kingdom 
accounts increased 57 percent to $13.5 
billion at yearend. Appreciation of the 
pound against the dollar and the lifting 
of U.K. foreign exchange controls on 
portfolio investment in October 1979 
allowed British residents and institu­
tions to expand their foreign portfolios. 
Swiss holdings increased 26 percent to 
$16.7 billion, almost entirely due to 
price appreciation. Also, there were 
larger net purchases by Germany and 
France. Canadian holdings increased 
substantially, and Japanese holdings 
moderately. 

Net private foreign purchases of U.S. 
corporate and agency bonds were $1.2 
billion; an increase in purchases was 
more than offset by a $1.9 billion nega­
tive adjustment for a decline in bond 
prices. U.S. corporations issued $0.4 bil­
lion in Eurobonds directly, in addition 
to the $2.2 billion issued through their 
finance affiliates incorporated in the 
Netherlands Antilles. (The latter issues 
are now included in the direct invest­
ment accounts. See Technical Note.) 
The increase in foreign purchases was 
faciliated by the use of convertible 
issues, particularly in energy related in­
dustries, and floating rate notes. 

Combined foreign bonds and stock 
holdings, at $74.0 billion, accounted for 
15 percent of total foreign assets in the 
United States, up slightly from 1979. 

Foreign direct investment in the 
United States increased 20 percent to 
$65.5 billion at yearend, following a 
record 28-percent increase in 1979. By 
area, there was a 37-percent increase in 
inflows from Canada and a 16-percent 
increase from Western Europe. Equity 
capital inflows, at $4.2 billion, continued 

at last year's record pace. However, 
there was a shift to small net outflows 
on intercompany accounts from net in­
flows of $3.2 billion in 1979. Eeinvested 
earnings increased 57 percent, largely 
reflecting higher earnings,^ 

Liabilities to foreigners reported by 
U.S. nonbanking concerns increased 
$11.7 billion to $28.6 billion at yearend. 
About $3.5 billion was in the form of 
Eurodollar borrowings, particularly in 
the fourth quarter. In addition, com­
mercial liabilities increased $1.6 billion. 
There was a $6.2 billion positive adjust­
ment, primarily due to the previously 
mentioned change in the reporting of 
certain trade payables. 

Technical Note 

Estimates for U.S, direct investment abroad 
and foreign portfolio holdings of U,S. secur­
ities have been revised to incorporate recently 
completed benchmark surveys by the Bureau 
of Economic Analysis and the Department of 
the Treasui-y. Changes affecting these accounts 
are discussed in detail in "U.S. International 
Transactions, First Quarter 1981," In the June 
19S1 SURVEY and "U.S. Direct Investment 
Abroad In 1980" In this Issue. 

For the Investment position, there was 
little difference in the total value of foreign 
holdings based on the 1978 Treasury survey 
results for private and official U.S. corporate 
stocks, compared with the previous estimates 
of foreign stock holdings in the international 
investment position that had been based on a 
similar 1974 Treasury Survey. There was some 
reallocation of the geographic distribution of 
holdings. 

The value of foreign bond holdings required 
significant adjustment to account for Items 
not Included in the Treasury survey. Euro­
bonds issued by U.S. corporations in bearer 
form were not Included, but have been esti­
mated by BEA and included in the Interna­
tional Investment position. Eurobonds issued 
by Netherlands Antilles flnance subsidiaries 
are no longer part of the portfolio capital 
estimates but are Included In the U.S. direct 
Investment abroad estimates (see Technical 
Note in June 1981 SURVEY.) 

Foreign holdings of marketable U.S. Treas­
ury bonds have been revalued at market 
prices beginning with the 1978 Treasury 
survey results. 

2. For details, see tho article "Foreign Direct 
Investment In the United States In 1980," in this 
Issue. 


